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LAW OF PAYMENT 3Y CHECK PERMITS
‘ CONTROL OF FINANCIAL TRANSACTIONS

BANKS TO ENFOKRCE LAW -- Trybuna Ludu, No 261, 22 Bep 49

The syetem of planned economy, based on the Comstitutilonal Statute of 1947
Teguires the SeJm (Parlisment) tc issue nev laws ou econcmic planning every year,
The planned direction of production and distribution dsmesads the centralization of *
financial resourzes in the state. The financlal plan sets down the principles for
acomaulating financial reserves and for allotting them to varlous economic activi-
o ties. - -

Anotkasr responsibility of the state 1s comstent control of ths performanas of
the plen in ths aggregate end in particular industries and spterprises., Dus to
the interrelation between various branches of industry, deficienclee in any vne

. of *hex may obstruct the progress of the plan in a nuxber of enterprises. It la
e therefore necessary to 4evise s finencial eystem of monetery ciruclation vhich will
~ e provide control over the fiscal menagement of enterprises. This 1s accomplishad oy
the Lav of Payment by Check. This lav makes mandatory for all economic wnite the
concentration of all cash reservee, excesding lmmediate requirements, in cne bank
and ths settlement of accounts through the bdank.

The decree published in Number L1l of the Journal of Laws and the order issusd N
by the Minietsr of the Treasury on 6 Angust have supsrceded all othsr prior regu- 1
lations concerning payment by check. The Law of 1 July 1949 had distinguished
between two groupe:

(1) Govarmment offices, eoclalized associations, corporations, unions, end
enterprisec; and (2) private enterprises and professional workers, who are ra-
quired to keep accounts, hovever simplifiad.

Members of the first group are required to keap accounts and to concentrate
- all their buoiuess operations in one of the banks designated by the Minister of
. the Treaeury according to tke regulation published in the Polish Monitor., Members
’ of thie group using credit can have accounts only at the bank 1issuing tks credit, '
unlees the bank, in cases of econamic expediency, allowe the possession of a -
supplementary account vith another bank. )
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Mombers of the second group are required to use the bank only for businees
and professionesl transactions.

“Both are authorized to hsave supplamentary accounts with the FKO (Postal Bavipgs
Bank,) but tranefere and payments from this account can be made cnly with the knowl-~
edge of the bamk holding ths main account, thereby main:aining full control of all
tinencial cperations. Thie restriction, however, doee not affact members who have
accounts only et the FEKO,

The lav rrovides that members of the first group are reguired to sottle ail
sccounts by benk treamefers or by checks, except in cssss snumerated in the law.
Cash payments can be made only from amounts withdrawn from the bapk with dns author-
ization. An emergency fund ls used for petty cash tramsactions.

Members of the second group are required to maks payments by check oaly in
transactions with members of the first group. Trensactions with persons outsids
this group may be mads im cash. Members of the first group ars requirsd to de-
poait with their dank any amounts exceeding the upper limit of ths emerguwncy caeh
fund. Members of the second group are expscted to desposit euch funde oniy if a
bank hes sxterdsd credit and requirse such dsposits.

The reeponsibility of enforcing the Law on Fayment. by Check rests with the
banks, They ars suthorized to demmnd full explanation of tramsaciione and to
audit the accounts.

It must be noted that the law 1r elastic. The Minister of the Tresaswry may
exenpt certain groups from certain provisions, or from all of them, or certain

districte or the entire country. The banks may also alter the limite of cash
reserves and cash transactions in the event of ecnnomic expediency.

TO ESTAELISH CHAMAER (F FORERIGN TRADE -- Trybuna Ludu, Ko 261, 22 Bep k9
At a »ooting of the Council of Minieters, held on 21 Boptsmber, & dacree to

oreatd the Polisk Chamber of Forsign Trade for the development of trads relations
with foreign countries, was apyrcved.
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